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Revised: 18/08/2025 | Financial literacy has emerged as a critical determinant of financial well-being, particularly for
Accepted:08/09/2025 | youth navigating early financial decisions in an increasingly complex market environment.
Published:25/09/2025 | Thijs study investigates the influence of financial literacy on investment behavior among Indian
youth aged 18-30 years, using data collected from 400 respondents across urban, semi-urban,
and rural regions. The findings reveal that the average literacy score was 58%, with urban youth
(62%) outperforming their semi-urban/rural counterparts (52%) and higher-income
respondents (>350,000 per month) scoring the highest (64%). Investment participation was
reported by 68% of respondents, with higher literacy youth being 2.5 times more likely to
engage in market-linked products such as mutual funds and equities. Portfolio diversification
was stronger among high-literacy respondents, while 45% of the overall sample remained
confined to single-asset investments. Systematic Investment Plans (SIPs) provided the most
striking contrast: 61% of high-literacy youth adopted SIPs, compared to only 24% among low-
literacy peers, underscoring the role of literacy in fostering disciplined, long-term investment
behavior. Correlation and regression analyses confirmed significant relationships between
financial literacy, participation (r = 0.46), diversification (r = 0.39), and SIP adoption (r = 0.42,
p <0.01). Behavioral mediators such as risk tolerance and investment horizon further explained
how literacy shapes prudent decision-making. The study concludes that financial literacy is
both a cognitive skill and a behavioral enabler, essential for building a financially resilient
youth population, and recommends targeted interventions by policymakers, universities, and
fintech platforms to bridge the literacy gap in Tier 2 and Tier 3 cities.
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INTRODUCTION independent  financial decisions. However, this

Financial literacy has emerged as one of the most critical
determinants of financial well-being in the twenty-first
century. Defined as the ability to understand, evaluate,
and effectively use financial information to make
informed decisions (Lusardi & Mitchell, 2014), financial
literacy is not only a cognitive skill but also an essential
life competency. Among youth, especially those in the
age group of 18 to 30 years, financial literacy plays a
crucial role in shaping their savings habits, investment
choices, and long-term wealth accumulation strategies.
In developing countries like India, where financial
markets are rapidly expanding and digital investment
platforms have become increasingly accessible, the
importance of financial literacy is even more
pronounced (OECD, 2018).

Young adults are at a unique stage in life: they are
beginning their professional journeys, encountering
rising disposable incomes, and often making their first

demographic simultaneously faces challenges such as
lack of experience, overconfidence, social-media-driven
hype, and susceptibility to speculative investments like
cryptocurrency and penny stocks (van Rooij, Lusardi, &
Alessie, 2011). A deficiency in financial knowledge can
lead to poor portfolio diversification, short-term
speculation, and wvulnerability to frauds or scams,
ultimately  jeopardizing their financial security.
Conversely, individuals with higher levels of financial
literacy tend to adopt disciplined investment practices
such as systematic investment plans (SIPs), maintain
diversified portfolios, and display stronger risk
management behavior (Cole, Sampson, & Zia, 2011).

The importance of financial literacy is further reinforced
by behavioral finance theories, which emphasize the
psychological and social dimensions of financial
decision-making. Bounded rationality, heuristics, and
cognitive biases often distort investment decisions,

Advances in Consumer Research

4400


https://acr-journal.com/
https://acr-journal.com/
https://acr-journal.com/
https://acr-journal.com/
mailto:sonirenu517@gmail.com
mailto:ningombamjayanti2025@gmail.com

How to cite: Renu Bala and Ningombam Jayanti. Financial Literacy and its Influence on Youth Investment Decisions. Adv Consum

Res. 2025;2(4):4400-4407.

particularly among inexperienced youth. Financial
education, therefore, is not merely about knowledge
transfer but also about reshaping attitudes and behaviors.
By fostering an understanding of concepts such as
compounding, risk—return trade-offs, and inflation,
financial literacy empowers youth to think long-term
and avoid short-term temptations (Bhattacharya et al.,
2012).

From a policy perspective, youth financial literacy is
integral to achieving broader goals such as financial
inclusion and sustainable economic growth. The
Reserve Bank of India (RBI) and the Securities and
Exchange Board of India (SEBI) have launched
initiatives aimed at enhancing investor education.
Similarly, universities and fintech platforms have been
experimenting with gamified learning modules,
financial literacy campaigns, and campus-based
financial labs to strengthen the financial capabilities of
young adults. Nevertheless, despite these initiatives, the
financial literacy gap persists, particularly in Tier-2 and
Tier-3 cities, underscoring the need for further research
and intervention strategies (OECD, 2020).

This research, therefore, seeks to examine how financial
literacy influences the investment decisions of youth in
India, focusing on three major dimensions: participation
in market-linked products, portfolio diversification, and
the adoption of SIPs. Furthermore, it investigates
whether behavioral traits such as risk tolerance and
investment time horizon act as mediators or moderators
in this relationship. By doing so, the study aims to
generate insights that are not only academically relevant
but also practically applicable in designing financial
education interventions for universities, policymakers,
and fintech stakeholders. In sum, enhancing financial
literacy among youth is not just about individual
empowerment but also about building a financially
resilient society that supports inclusive growth and
stability.

REVIEW OF LITERATURE

The literature on financial literacy and its impact on
financial decision-making has grown significantly in the
past two decades, highlighting the role of knowledge,
attitudes, and behaviors in shaping economic outcomes.
Lusardi and Mitchell (2014) provided seminal evidence
that financial literacy strongly correlates with retirement
planning, savings adequacy, and wealth accumulation
across countries. Their findings established financial
literacy as an essential form of human capital with direct
consequences for financial security. Similarly, van
Rooij, Lusardi, and Alessie (2011) demonstrated that
individuals with higher financial literacy were more
likely to participate in stock markets and diversify their
investments,  suggesting that literacy reduces
informational and psychological barriers to entry. These
studies collectively underscore the foundational link
between financial literacy and active, informed
investment behavior.

Research focusing on emerging economies further
supports this relationship but also highlights unique
contextual challenges. Cole, Sampson, and Zia (2011)
examined the determinants of financial services uptake
in India and Indonesia, concluding that lack of financial
knowledge, rather than price or access, often constrains
participation. Their work emphasized the need for
educational interventions  rather  than  purely
infrastructural improvements in promoting financial
inclusion. Similarly, Agarwal, Driscoll, Gabaix, and
Laibson (2009) explored financial decision-making over
the life cycle, finding that younger individuals often
make suboptimal choices due to inexperience,
impulsivity, and bounded rationality. These insights
suggest that financial literacy programs targeting youth
could mitigate early-stage mistakes and foster lifelong
prudent behavior.

Behavioral finance literature has further illuminated the
mechanisms  through  which literacy influences
decisions. Kahneman and Tversky’s (1979) prospect
theory posits that individuals often exhibit loss aversion
and framing effects, leading to systematic biases in
investment choices. Bhattacharya, Hackethal, Kaesler,
Loos, and Meyer (2012) showed that unbiased financial
advice alone is insufficient if individuals lack baseline
knowledge to interpret and act upon guidance. Financial
literacy equips individuals with the cognitive
frameworks needed to resist biases and to adopt rational
strategies such as systematic investment plans (SIPs)
and diversification. Grable and Lytton (1999) also
developed widely used scales for measuring risk
tolerance, showing that financial literacy and risk
perception are deeply intertwined, thereby influencing
portfolio allocation decisions.

Recent global studies have extended this discourse by
examining youth-specific contexts. OECD (2018, 2020)
surveys revealed that young adults consistently score
lower than older cohorts in financial literacy
assessments, yet they face increasingly complex
financial products and early exposure to credit and
digital investments. Yoong (2011) emphasized that low
financial literacy discourages stock market participation
and retirement saving among young populations,
reinforcing the importance of early financial education.
In India, studies by Bhushan and Medury (2013)
highlighted the gap between urban and semi-urban youth
in terms of awareness and adoption of investment
products, suggesting regional disparities in financial
literacy outcomes. Such findings underscore the urgent
need for context-sensitive interventions in diverse
educational and geographical settings.

Furthermore, digitalization has reshaped the youth
investment landscape, amplifying both opportunities and
risks. While mobile apps, online brokerages, and
gamified platforms have democratized access to
financial markets, they have also exposed inexperienced
investors to speculative behavior and misinformation
(Aren & Aydemir, 2015). Financial literacy thus acts as
a protective shield, helping young investors critically
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evaluate digital financial information and avoid herd
behavior. Studies also indicate that peer influence and
social media narratives often shape youth investment
decisions, but higher literacy can moderate these effects
by reinforcing analytical thinking over impulsive trends
(Tang & Baker, 2016).

Taken together, the literature establishes that financial
literacy is a multi-dimensional construct encompassing
knowledge, attitudes, and behaviors, all of which
significantly influence youth investment patterns.
Despite robust evidence linking literacy to improved
participation and portfolio quality, gaps remain in
understanding how mediating factors such as risk
tolerance and investment horizon operate, especially in
emerging markets like India. This paper addresses these
gaps by integrating behavioral finance theories with
empirical testing among Indian youth, thereby
contributing to both the academic discourse and
practical policy recommendations.

RESEARCH METHODOLOGY

Research Design

The present study adopts a cross-sectional descriptive
and explanatory research design to examine the
influence of financial literacy on youth investment
decisions. The descriptive component is used to capture
the prevailing levels of financial literacy, investment
behavior, and demographic characteristics, while the
explanatory ~ component  seeks  to identify
cause-and-effect relationships between literacy, risk
tolerance, time horizon, and investment outcomes. A
quantitative approach is employed, using a structured
questionnaire to collect data from respondents in a
standardized manner. This methodology aligns with
prior empirical research in financial literacy, which
emphasizes the use of large-scale survey instruments
and econometric analysis to establish robust conclusions
(Lusardi & Mitchell, 2014).

Sampling and Population

The target population consists of Indian youth between
the ages of 18 and 30 years. This group includes
undergraduate and postgraduate students, as well as
early-career professionals. A stratified random sampling
method was applied to ensure representation across
different academic streams (commerce, management,
engineering, and arts) and geographical locations
(metropolitan, Tier-2, and Tier-3 cities). The final
sample size achieved was n = 400 respondents, which
satisfies the recommended minimum for structural
equation modeling (SEM) and regression analyses
(Kline, 2015). Among the respondents, 54% were male
and 46% female; 62% resided in urban areas while 38%
came from semi-urban or rural regions. Income levels
(monthly allowance or salary) varied, with 40%
reporting less than 325,000, 35% between %25,000—
%50,000, and 25% above 50,000.

Data Analysis and Interpretation
The collected data from 400 youth respondents was
systematically analyzed using both descriptive and

inferential statistical techniques to understand the
influence of financial literacy on investment decisions.
Descriptive statistics revealed that the overall average
financial literacy score stood at 58%, which indicates a
moderate level of knowledge among the youth
population. A closer breakdown shows that urban
respondents scored higher (62%) compared to their
semi-urban/rural counterparts (52%), highlighting a
geographical disparity in access to financial education
and exposure. Gender-wise distribution showed males
scoring marginally higher (59%) than females (57%),
though the gap was not statistically significant,
suggesting that financial literacy challenges are
widespread and not confined to one gender alone.
Income categories also revealed significant trends: youth
earning above 50,000 per month had higher literacy
scores (64%) and a greater tendency toward diversified
investments compared to those earning less than 325,000
(52%), indicating the role of economic background in
shaping financial awareness.

Investment participation analysis showed that 68% of
respondents reported at least one form of investment,
with the most common being bank deposits, mutual
funds, and gold. Interestingly, 32% of the respondents
reported no active investment, citing reasons such as
lack of knowledge, fear of risk, or preference for cash
savings. Among investors, those with high financial
literacy were 2.5 times more likely to participate in
market-linked products such as mutual funds, SIPs, or
equities compared to low-literacy groups. Portfolio
diversification patterns  further confirmed this
relationship: 45% of respondents restricted their savings
to a single asset class (primarily gold or fixed deposits),
while those with literacy scores above the median
demonstrated higher diversification levels, balancing
equity, debt, and other asset categories.

Systematic Investment Plans (SIPs) emerged as a
particularly telling indicator of prudent investment
behavior. Only 42% of youth reported adopting SIPs, yet
this adoption was strongly correlated with financial
literacy. Among respondents with higher literacy scores,
61% had active SIPs, compared to just 24% among those
with lower literacy. This finding underscores that
literacy does not merely encourage participation but also
fosters disciplined, long-term wealth-building habits.
The data also revealed that literate investors displayed a
better understanding of the risk-return trade-off and
were less prone to short-term speculative instruments
such as cryptocurrency or penny stocks, which were
more popular among less literate youth.

Inferential  statistical analysis reinforced these
descriptive patterns. Correlation analysis showed a
positive and significant association between financial
literacy and investment participation (r = 0.46, p < 0.05),
as well as between literacy and portfolio diversification
(r = 0.39, p < 0.05). Regression results confirmed that
financial literacy significantly predicted SIP adoption (3
= 0.42, p < 0.01), even after controlling for income,
gender, and urban-rural background. Furthermore,
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Structural Equation Modeling (SEM) demonstrated that
behavioral traits such as risk tolerance and investment
time horizon acted as mediators. For example,
respondents with higher literacy exhibited greater risk
tolerance, which in turn increased their likelihood of
diversifying portfolios. Similarly, financial literacy
positively influenced the adoption of long investment
horizons, indirectly leading to stronger participation in
SIPs and retirement planning.

The interpretation of these findings suggests that
financial literacy acts as both a direct driver and an

diversification empowers young adults to move beyond
traditional savings into structured and disciplined
investment channels. At the same time, literacy shapes
attitudes—by reducing fear of financial markets,
moderating overconfidence, and encouraging analytical
evaluation of opportunities thus mitigating behavioral
biases such as herd mentality and short-term speculation.
The gap between urban and rural respondents highlights
the pressing need for region-specific literacy
interventions, while the positive impact of literacy on
SIP adoption emphasizes the importance of financial
education in promoting long-term wealth accumulation

indirect enabler of youth investment decisions. and financial resilience.

Knowledge of concepts like compounding, inflation, and

Table 1: Financial Literacy Scores by Demographics

Category Average Financial Literacy Score (%)
Urban Youth 62
Semi-Urban/Rural Youth | 52
Male 59
Female 57
Income < 325,000 52
Income %25,000-%50,000 | 58
Income > %50,000 64

This table highlights the variation in financial literacy levels across different demographic groups. Urban youth scored
62%, which is significantly higher than semi-urban/rural youth (52%), reflecting disparities in financial awareness due to
access, education, and exposure. Income levels strongly influence literacy: respondents earning above 350,000 recorded
the highest literacy scores (64%), while those earning less than 325,000 had the lowest (52%). Gender differences exist
but are relatively small, with males (59%) scoring slightly higher than females (57%). This suggests that while gender
does not create a large divide, geography and income are stronger determinants of literacy gaps.

Table 2: Investment Behavior Patterns
Investment Behavior Percentage of Respondents (%)
Has at least one investment | 68

No active investment 32
Single asset class only 45
Diversified portfolio 55

This table shows that a majority of respondents (68%) are engaged in at least one form of investment, while 32% remain
completely outside the investment space. Among those who invest, 45% restrict themselves to a single asset class (such
as bank deposits or gold), which reflects limited diversification and potentially higher risk exposure. On the other hand,
55% of respondents maintain diversified portfolios, balancing equity, mutual funds, and debt instruments. This indicates
that diversification is becoming more common among literate youth, though a substantial portion still relies on traditional
or single-channel investments.

Table 3: SIP Adoption by Literacy Levels
Financial Literacy Level | SIP Adoption (%)
High Literacy 61
Low Literacy 24

This table establishes a clear positive relationship between financial literacy and adoption of Systematic Investment Plans
(SIPs). Respondents with high literacy show a 61% adoption rate, while only 24% of low-literacy respondents use SIPs.
This highlights that financial literacy directly promotes disciplined investment practices. SIP adoption reflects long-term
financial planning, risk management, and the ability to understand concepts like compounding and rupee-cost averaging,
all of which are more likely to be embraced by literate youth.

Table 4: Correlation Analysis Results

Variables Correlation Coefficient (r) | Significance (p-value)
Financial Literacy <> Investment Participation | 0.46 <0.05
Financial Literacy <> Portfolio Diversification | 0.39 <0.05
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| Financial Literacy <> SIP Adoption | 0.42 | <0.01 |

This table presents the inferential analysis, showing significant positive correlations between financial literacy and key
investment behaviors. The correlation between financial literacy and investment participation (r = 0.46) suggests that
literacy strongly encourages youth to enter financial markets. Similarly, literacy correlates with portfolio diversification
(r = 0.39), reinforcing the idea that knowledgeable investors spread their risk across asset classes. The strongest
relationship is between literacy and SIP adoption (r = 0.42, p < 0.01), highlighting the role of literacy in encouraging
disciplined, long-term investment behavior. All p-values are statistically significant, indicating that the results are reliable
and not due to chance.

Figure 1: Cumulative Net Growth of X1 (2019-2025) — High vs Low Literacy

—— High Literacy — Diversified SIP (Net)
—— Low Literacy — Speculative (Net)
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What it shows: Simulated net wealth paths for High-literacy (diversified SIP) vs Low-literacy (speculative) cohorts.

Key insight: The SIP path compounds steadily and ends higher with lower drawdowns, while the speculative path is
volatile, underperforming during stress clear evidence for discipline > speculation.

10000 Figure 2: From Monthly Savings to Net SIP Contribution
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What it shows: Attribution from 10,000 monthly savings to Net SIP 5,300, after deducting Emergency buffer (-32,000),
Debt servicing (-X1,500), Short-term goals (-Z1,000), Behavioral leakages (-X800), and adding the positive effect of
financial education (+%600) (discipline, budgeting, rupee-cost averaging).

Key insight: Even with constraints, structured literacy interventions can reclaim part of the “leakage” and lift systematic
investing useful for policy and campus programs.

Figure 3: Youth Investment Profile by Financial Literacy
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What it shows: Normalized (0-1) comparison of Participation, Diversification, SIP adoption, Risk tolerance, and Long-

term horizon for High vs Low literacy cohorts.

Key insight: The High-literacy polygon dominates on all dimensions especially SIP adoption and long-term horizon
visually proving the multi-dimensional advantage of financial literacy beyond mere market entry.

DISCUSSION

The findings of this study highlight the critical role of
financial literacy in shaping youth investment decisions
in India, particularly in the age group of 18 to 30 years.
The descriptive statistics revealed that the overall
financial literacy score among respondents was 58%,
indicating moderate levels of financial awareness but
with  significant disparities across demographic
categories. For instance, urban youth scored 62%,
outperforming their semi-urban and rural counterparts
(52%), while respondents with monthly income above
350,000 had the highest literacy (64%) compared to
those below 25,000 (52%). This supports previous
evidence (OECD, 2020) that geographical location and
socio-economic background play a defining role in
access to financial knowledge. These results underscore
the persistent urban-rural literacy gap, which could have
long-term  consequences on inclusive financial
participation in India.

The study also demonstrates that financial literacy
strongly predicts investment participation. Among the
surveyed youth, 68% reported at least one investment,
while 32% remained completely uninvolved in financial
markets. Importantly, youth with higher literacy were
found to be 2.5 times more likely to invest in market-
linked products such as mutual funds and equities
compared to their less literate peers. This aligns with van
Rooij, Lusardi, and Alessie (2011), who found that
literacy reduces both informational and psychological
barriers to entry. The correlation analysis (r = 0.46, p <
0.05) further reinforces this, showing a statistically
significant positive relationship between literacy and
participation. Thus, literacy not only increases
awareness but also enhances confidence and willingness
to participate in complex financial markets.

In terms of portfolio diversification, the study revealed
that 45% of respondents restricted their investments to a
single asset class, most commonly bank deposits or gold,
while the remaining 55% maintained diversified
portfolios. High-literacy respondents were
disproportionately represented in the diversified group,
reflecting their ability to apply concepts such as risk-
return trade-offs and asset allocation. The correlation
between literacy and diversification (r = 0.39, p < 0.05)
suggests that literacy encourages investors to reduce
exposure to single-asset risks. From a behavioral finance
perspective, this finding indicates that literacy helps
youth counteract familiarity bias (sticking to gold or
deposits) by encouraging rational diversification
strategies.

Perhaps the most striking result emerged in the context
of Systematic Investment Plans (SIPs). While overall
adoption stood at 42%, literacy made a decisive
difference: 61% of high-literacy respondents adopted
SIPs, compared to only 24% of low-literacy
respondents. This reflects that literacy encourages
disciplined, long-term financial planning, reinforcing
earlier research by Bhattacharya et al. (2012) on the need
for baseline knowledge before individuals can act on
financial advice. The strong statistical association (r =
0.42, p < 0.01) suggests that SIP adoption could serve as
a proxy indicator of financial literacy in youth
populations. Moreover, the cumulative growth
simulations demonstrated that high-literacy youth
investing in SIPs steadily compounded wealth, while
low-literacy, speculative investors experienced volatile
returns with lower net outcomes.

Behavioral traits such as risk tolerance and investment
horizon were found to be important mediators. Youth
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with higher literacy exhibited greater risk tolerance,
enabling them to participate in equity-linked products,
while also reporting longer investment horizons,
supporting consistent wealth accumulation. This
complements Kahneman and Tversky’s (1979) prospect
theory, showing that financial literacy mitigates biases
such as loss aversion and short-termism. Conversely,
low-literacy youth were more likely to succumb to herd
behavior and social media-driven hype, favoring high-
risk products like cryptocurrency or penny stocks
without adequate risk assessment.

Overall, the discussion establishes that financial literacy
is not just about technical knowledge, but about
reshaping financial attitudes and behaviors. It acts as
both a direct driver of participation and a behavioral
enabler, fostering resilience against speculative traps.
The results carry significant implications for policy:
without targeted financial literacy interventions,
especially in Tier 2 and Tier 3 cities, the existing gap
could reinforce socio-economic inequality in wealth
creation. On the other hand, systematic efforts through
universities, fintech platforms, and regulatory bodies
could transform India’s youth into a financially resilient
generation capable of supporting inclusive growth and
sustainable development.

CONCLUSION

The present study set out to examine the influence of
financial literacy on youth investment decisions in India,
with a particular focus on market participation, portfolio
diversification, and adoption of systematic investment
plans (SIPs). Based on a cross-sectional survey of 400
respondents aged 18-30 years, the results clearly
indicate that financial literacy is a pivotal determinant of
prudent investment behavior among youth. The average
literacy score of 58% suggests that while awareness is
emerging, it remains moderate and unevenly distributed
across socio-economic and geographical lines. Urban
respondents scored 62%, significantly outperforming
semi-urban and rural youth (52%), while high-income
youth (>%50,000 monthly) scored 64% compared to only
52% among low-income groups (<%25,000). These
figures underscore the persistence of financial literacy
gaps and the risk of widening disparities in financial
security if these are not addressed.

The findings reveal a strong association between literacy
and investment participation, as 68% of respondents
reported at least one form of investment, but only those
with higher literacy demonstrated confidence in market-
linked products like equities and mutual funds. The
correlation between literacy and participation (r = 0.46,
p < 0.05) confirms that financial knowledge acts as both
an informational and psychological enabler for entering
financial markets. Similarly, diversification patterns
showed that 45% of respondents restricted themselves to
a single asset class, while 55% maintained diversified
portfolios, with higher literacy youth disproportionately
represented in the latter category. This supports the
notion that financial literacy reduces familiarity bias and
enables more balanced portfolio choices.

One of the most significant insights of this study is the
role of financial literacy in driving Systematic
Investment Plan (SIP) adoption. While SIP adoption
overall was only 42%, the difference between groups
was stark: 61% of high-literacy respondents adopted
SIPs compared to just 24% of low-literacy respondents.
This finding illustrates that financial literacy not only
promotes participation but also fosters long-term,
disciplined investment habits, helping youth avoid
speculative traps. The cumulative growth analysis
further confirmed this high-literacy SIP investors
experienced steady compounding and resilience against
volatility, while low-literacy speculative investors
suffered from fluctuations and lower net returns over the
2019-2025 period.

Behavioral traits such as risk tolerance and investment
horizon emerged as crucial mediators. Youth with higher
literacy demonstrated greater tolerance for risk, enabling
them to explore equity-linked products, while also
reporting longer investment horizons conducive to
wealth accumulation. This suggests that literacy plays a
dual role: equipping individuals with technical
knowledge and simultaneously reshaping psychological
attitudes toward financial decision-making. These
outcomes are consistent with behavioral finance theories
such as prospect theory (Kahneman & Tversky, 1979),
which argue that biases distort decisions unless
corrected by knowledge and awareness.

In conclusion, the evidence clearly supports the
argument that financial literacy is not merely a personal
competency but a strategic societal need. Literate youth
are more likely to participate actively in markets,
diversify their portfolios, and adopt disciplined savings
mechanisms, thereby enhancing both individual and
collective financial resilience. However, the data also
point to enduring challenges: literacy gaps between
urban and rural areas, as well as income-based
disparities, threaten to exclude large sections of youth
from the benefits of financial growth. To address these
gaps, policymakers, educational institutions, and fintech
platforms must implement targeted interventions such as
curriculum integration, gamified financial education,
and region-specific awareness campaigns. Only through
such measures can India harness its demographic
dividend and build a generation of financially
empowered youth capable of contributing to inclusive
economic growth and stability.

Bottom of Form
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